TRADE RELATIONS OF BELGRADE FIRMS WITH
GREAT BRITAIN AND GERMANY IN THE 1930s’

Abstract:

The emergence of British and German capital on dbmestic market after the WWI.
Yugoslavia as a part of the «Grossraumwirtschaftse dealings of Belgrade firms with
their British and German partners, exports and imipowith the focus on textile industry.

Both German and British capital emerged for thst fime on Serbian market after
the WWI. Until then, the impact thereof on Serbesonomy was negligible, since the
capital from Austria-Hungary dominated the Balk#atess. These traditional economic ties
with the Habsburg Monarchy are crucial for underdibag how Serbia developed its trade
relations with both Germany and Britain after 19@8litically, Austria became a part of
the Third Reich on the eve of the WWII, so that thias capital in then Yugoslavia was
transformed into a German one. Besides, after Pai8#rian banks played the leading role
in bringing international capital in Yugoslavia. Wever, the relation between politics and
economy became much closer in the interwar pegmate the liberal economy started to
loose its ground in favor of state interventiongevn countries like Great Britain which
was considered as a birth-place of liberalism.iéwvof this consideration, the research of
economic influences seems even more important,ulsecé leads directly to a better
understanding of political developments.

Before the WWI German and British capital prenedathe Serbian market in a
diifferent way, but in both cases on a very smedils. Whereas the Germans invested their
capital through the banks, the British did it i tmines. German capital came into Serbia
for the first time in the 1870s, whereas it waemsified in the next decade. By spreading
their business network all over the Balkans, powdserman banks became a bulwark of
the «Grossraumwirtschaft». The «Berliner Handesiggshaft» (BHG) started its business

in Serbia when the Serbian government contractedrawith an international consortium

" This article is part of the projec¢f{Un)successful integration — (un)finished modeatian: international
relations and development of Serbia and Yugosla92il-1991 (147039), financed by the Serbian Ministry
of science and ecology.
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of which the BHG was a member. This bank was esfigcctive in Serbia before the
WWI.' However, the major exporter of capital at thatetimas France, whereas Germany
suffered an acute capital deficit. The BHG triedstoengthen the German economic
influence by transferring the capital from Parisoirfserbia, and by turning the Serbian
“Banka Andrejewt i Ko.”? into a Hungarian-German joint stock company in & 90us
creating an institution for supporting German inmpato Serbia and competing with the
French capital. This attempt was, however, a faililOn the other hand, the dealings of
the firm “Neifeld” from Berlin were a success storywas a major exporter of Serbian
grains to Germany, with numerous agencies in Serbia

Unlike the Germans, the British made no attempbigethe WWI to invest their
capital in Serbia through banks. However, they wergy interested in Serbian mines
throughout the 1®century, starting from 1830s when some of theelessearched for the
possibilities of exploitation. By the mid-f%entury some financiers from Great Britain
formed joint stock companies and were given congesgo search for copper, lead, zinc,
mercury and paraffin. Those companies had mostlty kmnited resources and therefore
their efforts did not bear fruit. A small number leEsees, representatives of multilateral
companies, came to Serbia in the 1900s. The Britr&nciers at that time had little
interest in Serbian mines. They were interestedtlgngs overseas countries, and so they
pooled their resources with financiers from othardpean countries to meet their efids.
was only after 1918 that the serious exploitatibrSerbian mines by British companies

took place.

! Before the WWI the BHG bank in Serbia merged \itéhpartner, the Pester Ungarischer Commerzialbank.
In this way, working under the cover of Hungariapital, this Austrian bank survived on Serbian reark
despite the hard conditions of “customs war”. (AgjdMitrovi¢, Nemako-bugarski ugovor o Borskom
rudniku od 5. maja 1916storijski glasnik1-2/1979, 27-55).

2 This bank was founded in 1882. The owners wereitija and Lazar Andrejevi, and their partner was
Vasa Radulow. Since 1888 the bank has become a partner ofefRdsgarischer Commerzialbank. Thus, in
its capacity of a representative of Hungarian edpit was the creditor of many Serbian banks kef314.
During the “customs war” and the “annexation criggise international crises caused by the anneratio
Bosnia and Herzegovina in 1908), it also did sorhe¢he intelligence work on behalf of the Austrian
embassy. The political abuse of this bank led toesbusiness difficulties and eventually to its igsat the
beginning of the WWI. (Andrej Mitroéi Pester Ungarischer Commerzialbank na Balkanud®.1godine,
Zbornik Matice srpske za istorijg4/1986, 43-80).

% The BHG was soon afterwards forced to withdrawrfi®erbian market, which was soon taken over by the
French-Serbian bank, founded in 1910. (Andrej Mittp Berliner Handelsgesellschaft i Srbijabornik
filozofskog fakultet&XV-1, 1985, 167-197).

4 See: Danica Mili, Zakupci iz Engleske u srpskim rudnicima do Prewgtskog rata, in: Jugoslovensko-
britanski odnosi, Beograd 1988, 135-148.
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The trade relations between Kingdom of Serbia asttl Britain and Germany were
intensified during the Serbian-Austrian “customsrwaom 1905 to 1911. At that time
Serbia strengthened its economic ties with Eurtpes turning its isolation from Austria-
Hungary into an advantage: the processes of indlisation and modernization were
advancing at a quicker pace. By the beginning @7lthe Kingdom of Serbia already had
13 trade agencies in European countries, inclutiegone in London and the other one in
Berlin® In this year the existing trade agreement with nGery from 1904 was
supplemented, and another similar agreement wasedifpr the first time with Great
Britain and Ireland. At the same time, German @pvias given one of the most important
concessions for the erection of a sugar plant igrade®

According to the trade agreement with Great Britama Ireland from February 97
1907, the export of agricultural products to Bntavas free of duty, whereas Serbian
import duty for tools and industrial machines fr@mitain was reduced For the first time,
the import of Austrian industrial products to Serlsuch as railway facilities, agricultural
tools, steel products and textile, as well as thport of paper, colors, oil and chemicals,
was exceeded by import from GermaflyJust before the WWI the most of Serbian
agricultural products previously exported to Awstdungary, changed their direction
towards Germany and BelgiuthThe main products exported to England were medt an
bacon, whereas cotton fiber and yarn were mostjyoited from theré® After 1918 the
pattern of trade with both Germany and Britain remad mostly as it was at the time of the
‘customs war”.

The period of the “customs war” is also marked leyimis attempts of both
German and British capital to penetrate the Serlomamnket. The Germans invested in
Serbia mostly by trade and lodh. Especially the “Deutsche Bank” gained importaate

the time, as an instrument of political strugglegower in the East. Carl Fuerstenberg, the

® D. Pordevi¢, Carinski rat Austrougarske i Srbije 1906-1911p&=d 1962, 298, 300; The agencies were
entrusted to private institutions: the London agenas run by the Izvozna banka (Export bank), waetee
one in Berlin was run by private persons. The Landgency was soon turned into a state institution
supported by the Ministry of Finance. (Pordevi¢, Carinski rat..., 301).

® D. Pordevi¢, Carinski rat.., 298, 301, 329-330, 392.

" D bordevi¢, Carinski rat.., 324-325.

® D. Pordevi¢, Carinski rat..., 486, 504-506, 693.

° D. Pordevi¢, Carinski rat.., 504-505, 518.

9D pordevi¢, Carinski rat.., 504, 505, 506.

™ D. Pordevi¢, Carinski rat.., 504-505, 518.
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manager of the BHG, was making an effort to setieetraffic line between Serbia and
Germany through the German Lloyd. In November 1966 “Deutsches Orient
Handelssyndikat” (German Eastern Trade Syndicat@3 vounded in Berlin to foster
German trade undertakings in the East, as well ke tDeutsch-serbische
Handelsgesellschaft” (German-Serbian Trading Sycigt the same year. Serbia was
suddenly full of German traveling salesméf.The British capital was, however, less
successful. The attempt was made to draw the mtteat British investors for establishing
a society that would maintain river traffic on thanube from Serbia to the Black Sea, and
for the construction of railway line from Romanathe Adriatic Sea. However, a forceful
diplomatic action of Austria-Hungary succeededhargging the mind of British investors.
13 Anyway, the British were already investing in I8en mines at a large scale, which
would reach its climax in the interwar peridd.

The British and the French always invested muchenoapital in the Kingdom of
Yugoslavia than the Germans, until the late 1950&then German capital took over the
Balkan region, helped by the “Anschluss” of Austaacupation of Tchekoslowakia, and
the systematic effort to create a “Grossraumwidfithin the SE Europe. The economic
relations with Germany were indeed never interrdipteot even after 1918. They were
intensified in the 1930s, thus providing the couitiyy of German economic and political
interest in this region. However, the British hadit first closer contact with the Balkans
during the WWI. The business conditions in the Kiogn of Yugoslavia were politically

secured by the relations of the new state withlestern powers.

2D, pordevi¢, Carinski rat.., 363,380,305-306, 312,392, 639.

13 Sir James Siveright from London, an ex ministeraifivay in Cape, was interested in investing imliae
river traffic to the Black Sea. He was also engagethe Adria railway business. The British investo
however, did not believe this enterprise a proféaime. In the summer of 1906 a campaign for bogdhis
railway was launched by the journalist A. Steed #mel honorary consul A. Tucker. Steed persuaded Sir
James Siveright to form “The Balkan Railway Constinn Syndicate”. In December 1906 “The Anglo-
Balkan Syndicate Ltd.” was also formed, but it vadlsin vain, since its terms were unacceptabletier
Serbian government. (Pordevi¢, Carinski rat.., 311, 315, 316).

4 The Anglo-Serbian Syndicate in London exploited 807 the copper mines Vis and Rebelj, whereas the
“Srpski ispir&ki i rudarski sindikat” (The Serbian Rinsing andritig Syndicate) exploited gold from the
Pek river since 1903, and lignite in Radenka mioenf1906. The “Rudna Glava” mine was exploited by
“The Danube Mining Concession Ltd” from 1910. ¥@rdevi¢, Carinski rat, 518).

15 Zivko Avramovski, Sukob interesa Velike BritanijNematke uai Drugog svetskog rata, Istorija XX
veka, Zbornik radova |IBeograd 196317.
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Yugoslav trade relations with foreign countriesntvéhrough three different phases
in the interwar period. After the WWI there waslation, economic chaos and a great
demand for goods in the country, the same as itiwasery other European state. In
order to protect domestic production and trade nieecantilist measures were undertaken:
safeguard duty, determination of quotas, curreegylations and buy-back agreeméfits.
The trade between Britain and Yugoslavia was dgnealsh payments (in currency), and it
was regulated by a few trade agreeméhiEhe trade with Germany, however, was done
by barter arrangements. Economic relations withn@ery were renewed just after the
WWI, and a government department for trade wasbbslteed in London even in 1919.
German industrialists and tradesmen showed a drgatest in doing business in
Yugoslavia. Some of their representatives travéhedugh the Balkans in the early 1920s
to explore the business possibilities. German gaoddd already been found in Belgrade
shops — mostly pencils, silverware, books, perfymehines and tool&’

The second phase of international trade betweelVibrdd Wars is marked by trade
agreements. The Kingdom of Yugoslavia concludeds@éh agreements on trade and
shipping with different states from 1924 to 193Aijeh led to the opening of new markets
and provided the continuity of trade relatididhe dates of signing these agreements with
Britain and Germany point to the relevance of wideonomic relations with Germany, in
spite of the negative war experiences. The firsttdial trade agreement between Weimar
Germany and the Kingdom of the Serbs, Croats aodeSks was concluded in 1921, and
supplemented in 1927° Germany was interested in advancing the traffiYilgoslavia.
So the “Siemens”, together with some other Gernansf took over the building of the

Belgrade-Pa¥evo bridge. They were also interested in Yugoslanest! In 1925 the

6 Mirko Lamer, Weltwirtschaftliche Verflechtungen &islawiens (Ein Beitrag zum Problem der
Eingliederung der suedslawischen VoklswirtschaffienWeltmarktwirtschaft), Zagreb 1933, 36.

7 At this time, there was a trade gap with G. Britafhe trade agreement from 1907, which contaihed t
most-favored-nation clause, was still in effect.

18 Andrej Mitrovi¢, Die wirtschaftlich-politische Auffassung von Swsteuropa in der Weimarer Republik,
Balcanica XII, 1981, 149-180,157,158,161; Netha obaveStajna sluzba u staroj Jugoslaviji 1l, Badg
1955, 8-9.

19 M.Lamer, Wirtschaftliche Verflechtungen.., 39-41.

20 Andrej Mitrovi¢, Deutschland und Jugoslawien 1919-19A8rnik filozofskog fakultetxIl-1, 1974, 567-
575, 571.

2L Andrej Mitrovié, Die wirtschaftlich-politische Auffassung.., 1860; isti, Kontinuitaet und
Diskontinuitaet in der deutschen Sueosteuropaibd@14-1941BalcanicaVlll, 1977, 559-572, 567.
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Mitteleuropaeische Wirtschaftstg  (Central-European Economic Council) was
established in Vienna, as an international non-gowent organization for fostering
economic relations with SE Europe. In the 19308eitame one of the most important
representatives of German economic interests iBtileans?? It is just then, in the early
1930s, that the first articles on the importanc&BfEurope for the German economy were
printed in German magazines. It was the continnatbd the “Grossraumwirtschaft”
conception, which will be elaborated further in gfears to comé® On the other side, the
new agreement on trade and shipping, in effect timé WWII, was signed with Great
Britain in 1927 in Londor?®

The third phase of international trade (in the E#80s) is marked by most-favored-
nation clause, preferential duty and clearing ageyds. These are all hallmarks of
economic autarchy, caused by surplus protfudnother trade agreement with Germany
was signed on May®11934, again before the new agreement with GreiiBr which
was signed on November 271936.2” Payment agreement was signed with Germany on
September 13 1932, introducing barter trade between the twanties. Accounts have
been opened in Belgrade and Berlin for this kingh@yments. The clearing payment was
ratified by the trade agreement from 1934, aneémained the basis of Yugoslav-German
trade relations until the outbreak of the WWII. Ystavia exported agricultural products
and raw materials, and imported from Germany imthlsgoods and armaments, with
special rates regulated by different contracts. Ydgoslav-German board held annual
meetings to discuss problems in clearing paynf@nse trade balance of Yugoslavia was

always active, and therefore this country was hawifficulties in collecting payments

22 On the organization and aims of this institutiose:s Friedbert Glueck, Der Mitteleuropaeische
Wirtschaftstag, Beispiel organischer Entwicklungedt; in: Suedosteuropa- Schriften. Im Namen des-So
Gesellschaft hrsg. von Rudolf Vogel, 4. Band - ‘dihaftswissenschaftliche Suedosteuropa Forschung.
Grundlagen und Erkenntnisse. Muenchen 1963, 109-116

23 Andrej Mitrovié, Die wirtschaftlich-politische Auffassung ..., 1%5%8,161; Nemka obaves$tajna
sluzba...Il, 8-9.

24 Andrej Mitrovi¢, Kontinuitaet und Diskontinuitaet..., 567.

%5 The British have amended this agreement in 193b am extra clause, in order to help Yugoslavia to
overcome its problems caused by the economic serscigainst Italy. This clause regulated the lavgedf
export duty on eggs, poultry and some extra qudtasas in effect only until July 1% 1936, when the
sanctions were suspended. (M.Lamer, Wirtschaéli¢brflechtungen.., 41-44).

%6 M.Lamer, Wirtschaftliche Verflechtungen.., 41-44.

7'7. Avramovski, Sukob interesa..., 27.

8 Boskobordevi¢, Pregled ugovorne trgovinske politike od osnivaBjiave Srba, Hrvata i Slovenaca do
rata 1941. godine, Zagreb 1960, 138-191.
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from Germany. German economy showed the tendeneggrtts total autarchy at that time,
and Yugoslavia was destined by the Third Reiche@ Ipart of the “Grossraumwirtschaft”
and to supply Germany with strategic products. [le& of currency in both Germany and
Yugoslavia induced these countries into the esthblent of this kind of economic
relations.

The trade relations with Britain, however, were ptetely different. In this period,
they were passing through two subsequent phaseste TWas a trade surplus on
Yugoslavian side since 1935. Therefore, a new ageeewas signed on November27
1936, to supplement the one from 1927. Accordinght® already existing agreement,
Yugoslav government issued import permits and segpturrency necessary for the
import from Britain, which depended upon the exgorthat country. The issuing of these
permits was unlimited, since the Yugoslav balanes wtill active. The last phase was
marked by the armaments race between Germany agat Britain, by demand for raw
materials, and by the blockade of Britain by Gerypaimce the beginning of the WWII.
During this phase, Great Britain signed a Protacomines and metals with Yugoslavia in
order to hinder, or at least reduce the exporttdtegic products from Yugoslavia to
Germany. However, according to the “Landfried Peotbfrom 1939, one part of strategic
products was already intended for export to Germangxchange for military airplanes
and armaments. In April 1940 a temporary payment agreement wgsesi, and a special
account was opened in the Bank of England for t#agments concerning the export of
mines and metals from Yugoslavia. The exportermiofes and metals were given cash
from the National Bank of Yugoslavia, and a spea@ount was also opened in this Bank
for the payments of debt of the British subject¥ tmoslavia. With this money Yugoslav
creditors were payed in sterling area. Finallyagreement was signed on April”15940,
introducing three-month quotas of the highly impattarticles for Yugoslavia, exempt
from the sea blockadé® This agreement was valid until the breakout of ter in

Yugoslavia, in April 1941.

29 The Landfried Protocol was signed in Belgrad®wtober §', 1939, as to regulate the delivery of military
equipment and armaments from Germany, in exchasg&fategic products, such as metals and minas, fr
Yugoslavia. (BoSkdordevi¢, Pregled ugovorne trgovinske politike.., 174-175).

30 Zivko Avramovski, Jugoslovensko-britanski ekonoinsinosi u periodu izmi dva svetska rata, in:
Jugoslovensko-britanski odnosi. SaopStenja sa tdgugtola odrzanog 23-25 sept. 1987 godine u
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Anyway, the trade between Britain and Yugoslavies wet very intensive. The
assortment, quality and price of Yugoslav exporbdgy as well as the payment in
currency, were major problems. Yugoslavia mainlpated wood (timber and wood
products), grains, hemp, hops, animal fats, eggmlwchemical products, poultry and
mines. Great Britain imported agricultural produatsinly from the overseas, and the
quality of Yugoslav products did not match Britistandards. On the other side, British
industrial goods were too expensive for Yugoslastamers. Yugoslavia imported from
Britain mainly cotton products, food staples (gmes), anthracite, timber, woolen fabrics,
coke, rubber and its products, oil and fats, comed|, jute and textile machinésThe
British products had to be payed for in currenay] the existing regulations on how to get
cash from the state were very inconvenient for &lmo tradesmen. Submitting the
customs declaration and of the tax payment ceatdi@s a precondition for getting the
cash money usually meant that a tradesman couldawvet payed for the goods in advance.
So the British salesmen had to sell their merclsandn deferred payment, which was a
considerable obstacle. The goods were mainly tateg by land, via harbors in the North
of Europe and by the German railways, by which falte conditions were granted. There
was no direct sea line, nor regular shipments betvBritain and Yugoslavi¥. There was
a trade gap with Britain up to 1935, due to thestant lack of currency. Early 1930s
brought a brief revival, due to depreciation of pmeind during the depression, and in 1934
and 1935 there was an increase of exports to Brigdihough the trade gap still exist&d.
The trade with Britain showed a surplus as latend®9©36, and this trend was continued in
the following years. This was due to the fact thiagoslavia introduced an import control
in order to reduce its debt to non-clearing coestriOn the other hand, this measure
stimulated imports from Germany and also activatadoslav positive trade balance with
Great Britain, so that from 1936 onwards Yugoslavés able for the first time to export

more goods to Britain than it was imported fromréhe=rom 1935 to 1937 Yugoslavia

Kragujevcu, povodom 150 godina od dolaska prvogabskog konzula u Srbiju, Institut za savremenu
istoriju, Beograd 1988, 242-246.

31 M. Lamer, Weltwirtschaftliche Verflechtungen..,3t8.ondon Plans on Anglo-Yugoslav Trade "Push”,
South Slav HeralgSSH, vol VIII, 4&5, May 1-16, 1939, str. 4.

%2 London Plans on Anglo-Yugoslav Trade "PussiSH vol VIII, 4&5, May 1-16, 1939, str. 4.

33 7. Avramovski, Jugoslovensko-britanski ekonomskiasi..., 263-264, 368-369
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even imported gold ingots from Britaifi. The British showed more interest in the Balkans
after 1938, in order to suppress the German infleer\fter the Munich agreement in
1938, the British government through the Board iHdE seriously took in consideration
its economic relations with the Balkan countriesd &ent some economic experts to the
field. *> However, the German market was still more imparfan Yugoslavia, since the
transport was far less difficult and the lack ofreacy was overcome by introducing barter

trade.

The Belgrade tradesmen made numerous connectioiiimpean market during
the “customs war”. In the interwar period the tradgh Germany was much more
intensive than that with Great Britain, which wdsacly represented by the number of
Belgrade firms trading with these countries: therxe 26 firms trading with Germany,
and only 15 trading with Britain. However, firmsati@g only with Germany, or mainly
with it, were very few: this country was usuallyeoof many markets for Belgrade
tradesmen. The economic policy of the Third Reidswo focus on individual firms in
foreign countries rather than on foreign state® dbjective was to diminish the control of
the state over the firms, so that the German basmen could more easily make profit
dealing directly with the firm® In view of this consideration, the research onifess
dealings of Belgrade firms with Germany was of ecil importance.

To support this kind of business, specialized bdoksrade with foreign countries,
as well as bilateral commercial chambers were fedn@&efore the WWII there were two
domestic banks in Belgrade (apart from Izvozna bafidkxport bank) founded in 1901),
dealing with export and import trade by supplyingdit and business connections to
tradesmen. Those were Mesarska banka (Butchersk),bdounded in 1905, and
Trgovatko-kreditna banka (Trade and Credit Bank), founaed922. “Mesarska banka”
started its business at the time of the “customs when Serbia was focused on finding

new markets. It supported export of livestock amdnal products to Central Europe,

34 7. Avramovski, Jugoslovensko-britanski ekonomakiasi..., 246.

% 7. Avramovski, Sukob interesa..., 62.

% Andrej Mitrovié, Nacistika ideja velikog privrednog prostora i Jugotsta Evropa (1940)Zbornik
filozofskog fakultetxI-1, 1970, 709-731, 722.
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mostly to Germany’ It also acted as an agent helping its clientstbgdnnections in the
country and abroad. The trade agreement betweenstaiga and Germany from 1934
substantially helped its work. The export of livet, meat and meat products to Germany,
Austria and Tchekoslowakia constantly increasechfi®35. Since these countries were
politically unified in 1938, a wide market for expdusiness was created for this baiik.
Nevertheless, the “Mesarska banka” was a domesiic fts founders and stockholders
were exclusively local tradesméAOne of the purchasers of this Bank was the exjort
“Vojislav Petkovit i komp™° founded by the teller and the administrator af tank
(Milo$ Risti¢c and Nikola M. Stanareg). This export firm, owned by the vice-president of
the Belgrade Chamber of Commerce, kept very intensusiness relations with Germany
in the late 1930s. It is mentioned in German documeas one of the most important
supplier of leader, fur and chromium in Yugoslavia.

“Trgovacko-kreditna banka” was founded in 1922, as a damést.*? It fostered
the export of livestock and turkeys to Germany, I&ng and Italy. The export to England
stopped in 1940, when the sea blockade of Brig&slthreatened the security of transport.
The major stockholder of this Bank was Ljuba 8av&, manager of the “lzvozna banka”.

He also founded a joint-stock company “Srbija aaltrgovinu i industriju” in 1940, which

371t was founded with the original capital of 5,0000 dinars. Compass. Finanzielles Jahrbut838, 226-
227);Analiza bilansa8/1937, 20 februar.

% The bank was financing exports to Italy from 19@/hereas it stopped financing exports for France in
1940. (AJ 65, 1125/2102Analiza bilans&d/1939, 4. mart).

% The founders were: Data Stojanou, the president; Branko Stawvi¢, the vice-president; Krsta Gindgyi
Mihajlo Stefanow, Rada V. Luké, Momir Bojovi¢, Bora Kost¢ Direktor: Budimir N. Pejovi (Compass
1938, 226-227); The Supervisory Board: Joksim K&i¢, Borde Popara, Nastas SavBpira C Petrovi
(Analiza bilansa8/1936, 22 februar). Stanko KneZewas one of the members of the Board, Sima Nikioli
Joca Svejkovski were among those of the SuperviBoayd. Analiza bilnasa9/1939, 4. mart).

40 vojislav Petkové was a veteran of the Serbian and Yugoslav expadet He exported fruits, mostly
plums. He was one of the tradesmen who set Sadxaffom the monopoly of the Austrian market. Heswa
appointed a trade agent for Germany before 1914B@jki¢, Vojislav Petkow, Narodno Blagostanje25,
22.jun 1940, 393, 394). Besides, he was one ofateders of the “Jugoslovenski Oniks a.d.” (Yuguia
Onix Co.) in 1934, the president of the Board & tRadio a.d.”, member of the Board of the “Juguestwski
kreditni zavod” (Yugoslav Credit Institute) from 38 and one of the founders and vice-presidents of
Yugoslav-British Chamber of Commerce. (AJ 65, 12904; Analiza bilansal19/1937, 8. majAnaliza
bilansa17/1939, 29 april; A New Bid to Expand Anglo-Yud¢ms Trade, SSH22 i 23/1939, vol VII, 16 jan-
16 feb, str. 1).

41 AJ 65, 1125/2102; Reichsstelle fuer Lederwirtsthaites to RWM, 22.12.39. A list of the most impamt
Yugoslav suppliers of leader and fur (PA-AA, Bolitg-Pol 1Va 110602); Reichsstelle fuer Eisen unciSta
writes to RWM 18-1-40; A list of the most importaritigoslav suppliers of chromium mine (PA-AA, Bonn,
Ha-Pol IVa 110602).
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merged with his bank in 1943. This fact also inthsathat Saracevic kept very intensive
business relations with Germany before the WWiBome shares of the “lzvozna banka”
were held by the Germans as early as 1911.

Bilateral chambers of commerce (Yugoslav-German ‘dndoslav-British) were
founded much later, in the 1930s. The National Cdtem of the Yugoslav-German
Chamber (with a seat in Berlin) and the Yugoslaitilr Chamber were both active in
Belgrade. The former was founded shortly afterfthandation of the bilateral chamber in
Berlin by MWT, which included all German firms dgifbusiness in Yugoslavia. The first
president of the Berlin Chamber was Dufour von éeece, a former German ambassador
in Belgrade, later to be replaced by vice-presidesu Mueller, manager of the chemical
concern “Ruetgerswerke”. The administrator of thea@ber was Dr Fritz Berthold, a
veteran official of the NSDAP. The Chamber was firch by Max Hahn, leading man of
the MWT. The National Committee of the Yugoslav-@@an Chamber was formed in
Belgrade in February 1935, by people with businesenections in Germany. The
president of the Committee was Zivojin Nedhe manager of the “Weifert” brewery and
of the “Kostolac” mine. The vice-president was DamBrankow, the head of the Union
of commission agents and one of the most illusriBerbian businessmen. The secretary
was Milan Lujanow, the representative of the Leipzig fair in Belgradnd the treasurer
Milivoj Kosti¢, a tradesman who exported plums to Germany dtrtteeof “customs war”.
This institution was supported by large capital Byald Prussian nobility*

The dates of foundation of these two respectiventiegas of commerce confirm an
already established fact that the economic relatisith Germany were much closer than
those with Britain. The British Chamber of CommefaeYugoslavia was founded as late
as 1938 in Zagreb, in connection with intensifiedfénsive” of the British against the

German influence, and a year later also in BelgradeJanuary 281939. Its president

2 The bank management: Trifun J. Jowhe directorCedomir J. Vukow, a Belgrade tradesman; Milan K.
Antonijevi¢, a Belgrade tradesman; Radomir G. T@ma Belgrade export tradesman. Original capital:
5,000.000 din. The bank owned a slaughterhousesiikd/Plana (AJ 65, 1144/2128).

*3AJ 65, 1144/2128.

4 Andrej Mitrovi¢, Nemako - bugarski ugovor.., 27-55.

5 Al the distinguished members of the Chamber, liotBerlin and Belgrade, were freemasons: the memag
of the National Committee of the Chamber in Belgr&korg Saal, and Damjan Brankowi Belgrade, who
was even the high official of the Grand Loge of ¥slgvia. The Germans in the Chamber belonged to a
fraction led by Wilmowsky and von Hassel, that ogpgd Neuhausen and Goering. Some of them took part
in attempted assassination of Hitler in 1944. (N&taabavestajna sluzba.. Il, 158-161).
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was Tihomir Panic, whom the English have descrilbsdan “outstanding Belgrade
financier”. This institution was supposed to fodtex expansion of the British trade in the
Balkans. The representative of the London ChambbeCammerce, W.S.Stevens, was
present at the opening of the Chamber. It gathatedhe most prominent Yugoslav
tradesmen and financiers, and it was until themtbst serious tentative to promote trade
with Britain and to hinder the “influx of barteraie”. *® When this economic “offensive”
of Great Britain started in 1938, the "United Kiogad Commercial Corporation” was
founded in England as a joint-stock company. It wathorized by the state to buy for
solid currency all the strategic raw materials 8seey to the Germans, for which
enterprise it was given an unlimited state credlitove all, Yugoslav grains were bought
by the British in this way. The total capital of(000 dinars was subscribed by the state.
47

The attention should be drawn to the fact that Yigoslav-British Chamber of
Commerce was seated in Belgrade, whereas its Yag&@trman counterpart was seated
in Berlin, comprising exclusively of German firmacaGerman businessmen. Only the
National Committee, as a section of the Chambes seated in Belgrade. It certainly
indicates that Yugoslavia was economically dependanGermany and controlled by the
Third Reich, as a part of the “Grossraumwirtschaft”

Belgrade firms both exported to and imported fr@ermany, whereas import was
almost the only sort of trade with Great Britairowever, two firms in Belgrade (out of 15
trading with Britain) sold their products to Brhisnining companies and to their plants in
the country. The “Rudasko i industrijsko a.d. Kasb{Mining and industrial comp.
Kosovo) sold its coal almost exclusively to theépca Mines Ltd”. The majority of shares

in this company were held by “Prometna banka” ($dlank) and its manager Milos

46 Other founders were: Vojislav Petkéyidr Milorad Pordevi¢, Nikola Savé, a representative of the
“Trepca Mines Ltd”, andCedomir Petrovd. Vice-presidents were Voja Petkévand Nikola Sai. Board
members from Belgrade: dr Milorddordevi¢, Ceda Petrov, Pera Milanow, Edo Markové, Julius Hanau,
Vlada Teokarevi, Aca Pavlow, Sava Veljow, Milutin Perovi, Svetislav Marodi, Dragan Mlltevi¢, dr
Jovan Gas$i Members of the Supervisory Board were: Ljuba &jflibvic, Thomas Mapplebeck, Milija
Pavlovi, Vlada Mitic and Lazar Lazare®i (A New Bid to Expand Anglo-Yugoslav Trad&SH 22 i
23/1939, vol VII, 16 jan-16 feb, str. 1; Britanskapital u Jugoslaviji 1918-1941. Njegova ekonomska.
politicka i obavestajna uloga, Insitut za istorijska ga@aBeograd 1951, 259-260).

47 Britanski kapital.., 46, 260-261
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Sawi¢. “® The company was permanently in contact with Londshich became very
difficult from September 1939 ort? The “Hemikos, fabrika hemijskih proizvoda a.d.”
(Hemikos company, the factory of chemical prodydsynded in 1920, was a part oflli
concern. In September 1939 it bought 100t of chuomimine from the “Allatini Mines
Ltd.” from Skoplje. Its shareholders were Belgratbeisinessmen with financial
connections with the British: the “Fabrika Kost&dl i sinova” (factory “Kosta 1§ &
sons”), Vlada lié, Kosta Todorow, Rudolf Pilc, Milan Cvijanov, Karl Vajfert, Zivojin
Boskovi (the architect), Aca Pavlayi JovanC. Markovi¢ (the lawyer)° Therefore, we
can conclude that chromium mine and coal were tdi& export articles to Britain,
although on a very small scale.

Much more intense, of course, was the export tonfasy. Export articles were
mostly agricultural products and raw materials,hsas: leader, fur, aluminum products
and chromium mine. According to available documeittseems that there were eight
firms in Belgrade in the late 1930s which exportedsermany, although none of them
exported their goods exclusively to Germany, anlg twmo of them exported the majority
of their products to Germany. Those were the “Jloyesisko a. d. za izvoz kamilice” (The
Yugoslav camomile export company), founded in 198% the “Predovia. d” (Predovd
comp.) founded in 1922 in Zagreb, which moved éatgo Belgrade in 1935. The former
was exporting to Germany, because it was the ordiket for camomile in all Europe.
One of its shareholders in 1938 was Belgrade lawyekoslav Kisovec, who was either
the defense attorney or the shareholder of mo&etgrade firms with German capital.
Therefore, he was very much dependent on the sited German capital, both in his
professional capacity and in his private busingsghe latter, “Predovia. d”, was one of
the companies that moved their seats from ZagreBetgrade in the mid-1930s. All of

them had business dealings with Germany, eithdrdmyng, by credit, or by investments

48 Milo§ Sawi¢ was an engineer by education. He was an industri@in M.P, a Minister of civil

engineering, and a member of the Democratic P&tgy.was also a major stockholder in most of the
important firms and enterprises in the country, rmenof the Board of the National Bank, the “Pronaetn
banka” (Sales bank), the “Prometno-izvozna banigdlds and Export Bank) from Skoplje, the “'Srbija’
insurance company”, the “SARTID”, and many othdfd® was a man of high standing and excellent
connections. He died on Marci,9941.

“9AJ 65, 1181/2165

0 AJ 65, 1200/2184

> AJ 65, 1171/2155
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of German capital®® This firm exported eggs, poultry, livestock andatemostly to
Germany, but also to Austria, Italy, TchekoslowalBatain, Palestine and Egypt. Export
to Germany was done by clearing payments, but & Waited by regulations of the
“Zavod za unaprienje spoljne trgovine” (Bureau for Fostering Foreigade), as was the
case with “Jugoslovensko a.d.za izvoz kamoliced dre prices were set by the “Savez
industrijalaca za preradu mesa”. (Union of the nmeahufacturers). One of the owners of
this firm wasburo Predow.>® He stayed in Vienna in 1935, and was appointed the
commissioner of the firm in 1941, as he enjoyedmpmete confidence of the Germans.
The seat of the firm was then moved to Zemun. LjonipcCelegin, the member of the
Board, and also a high official of the “OpSte jugesnsko bankarsko drustvo” (General
Yugoslav Banking Society), is another person fram firm who connected this firm with
German capital. The head of the “Predaid.” was Svetozar Sihjiwhereas the members
of the Board were Milutin Stanojeyian export tradesman, and Milan Stefanpwhe
manager of the “Jadransko-podunavska banka’(Adeate bank) and the president of
Board in “Smederevska kreditha banka” (Smedereveditrbank). Stefano¥i was,
however, the son of Mihajlo Stefanéythe member of the Board of “Mesarska banR&”.
Therefore, it is transparent how domestic firmseesd the network of foreign capital by
personal and family connections.

The rest of the firms exported corn, grains, nmatucts and fish. There were also
Russian emigrants among the owners of those fircestain “Konstantin Ljbov &
Kuzmihov” exported caviar and crabs to Germany @89 *> The importance of the
German market for Yugoslavia in 1930s becomes ewere obvious in the case of the
“Jugogren a.d.”, a firm founded in March 1937, wharalt mainly with exporting corn to
western Europe and overseas. The major sharehwiaera French firm, its capital was

deposited in the “Jugoslovenska udruzena banka'@¥lagy Union Bank) founded by

2\When the seat was moved to Belgrade, the origimaital was raised from 3,000.000 to 10,000.00@rdin
(AJ 65, 1240/2224)

*3 predové was born in Stubica (present-day Croatia) in 1878 founded a firm (“Predogj izvoz stoke i
svinja"/Predowt, livestock end swine export/), in Ljubljana (presday Slovenia). He lived and worked in
Zagreb from 1914, where he founded an export fiRmetlové a.d.” (Predovic Co). (Koepfe der Politik,
Wirtschaft, Kunst und Wissenschaft in Europa, Brikya Jugoslawien, Ungarn, Neue Freie Presse, Wien
1937, 113-114).

> AJ 65, 1240/2224Compassl938, 121,225 and 226.

® Jugoriba, Konstantin Lbov, Kuzmihov, Balkancre{®A-AA, Bonn, Ha-Pol IVa 110602, 19.12.39);
Cereal Eksport, (PA-AA, Bonn, Ha-Pol IVa 110602,1281939.)
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international, mainly British capital, and some tbé shareholders and founders were
anglophiles and francofiles (like Zarko N. Kaldermmd Stevan Pavlog). Despite all that,
the firm exported more and more of its goods ton@ery, as it was unable to sell by
reasonable prices in western Europe. However, éileecfounders and a member of the
Board in the “Jugogren a.d.” was Damjan BrankoviHe was one of the most prominent
businessmen in the Kingdom of Serbia and later ¥laywa: the vice-president of the
“Jugoslovenska udruzena banka”, the member of tbard of the National Bank of
Yugoslavia, the president of the “Beogradska t&kstindustrija a. d” (Belgrade textile
industry) and the “Jugoslovenski Ganz a. d” (Yugesbanz comp.), the member of the
Board in the “Prvo jugoslovensko transportno a.Sdhenker & Co” (First Yugoslav
transport comp. Schenker & Co”), the presidenth#f tVardar” bank, and of the store
“Astra a. d. za hemijske proizvode” (Astra compr fdhemical products). His carrier
started in 1894, when he became the head of tieeoff the factory of Minh brothers in
Par&in. His business connections with Germany were ranasly useful to Serbia during
the “customs war”. Besides, he was also a highingnkeemason, which was very helpful
in his dealings with the German business circles.

According to German documents, a few of the Belgraans and businessmen sold
leader, fur and chromium mine to Germany in the E830s. Among them are the above
mentioned “Vojislav Petkovii komp”, and Vlada Marko¥ the member of the Board in
the “Zanatska banka” (Craftsmen bank), and of thadhoffice of the Cement factory in
Beasin. Oddly enough, a Jewish firm ("FlajSef&lebonow") is mentioned in 1939 on the
list of suppliers of leader and fur to Germany.haligh the Third Reich expelled Jews
from the firms owned by them, the Nazi ideology floet seem to have been an obstacle
in dealings with foreign firms. The firms “T. P 8las” and “A. Petrov i sinovi’
(A.Petrovt & sons) are singled out in German documents aslatiedy reliable source of

business informatiort

% AJ 65, 1247/2231Compass1938, 265.

" Koepfe.., 58.

%8 T.P.Naslas, A.Petrogii sinovi, Dusan Sain, M.S. \to, V. Petkowt i komp, Flaj$er Celebonové, V.
Mihajlovi¢, “Hermelin”, Rauchwaren und Felle-Engros (Reitdlés fuer Lederwirtschaft write to RWM
22.12.39. A list of the most important Yugoslav gligrs of leader and fur, PA-AA, Bonn, Ha-Pol IVa
110602); Kosouvi & Co, Kopaonik z.s.0.j. (ing. Davido8) Vlada Markové, Beograd, VaSingtond6.
(Reichsstelle fuer Eiseand Stahl writes to RWM 18-1-40). A list of the masportant Yugoslav suppliers
of chromium mine, PA-AA, Bonn, Ha-Pol IVa 110608owever, some Belgrade firms are mentioned in
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The “Fabrika aluminijuma a. d” (Aluminum factoryrop.) was founded in 1935. Its
relations with Germany were manifold: purchasingchi@es®, hiring a German engineer
for the construction of the aluminum-oxide plantanéibenik, and the export of its
products to Germany, and some other countries. h&s above-mentioned firm, the
“Jugogren a. d”, the example of this factory al¢mves how did people who were
ideologically oriented towards western democraciden do the business with the
Germans. Namely, half of the shares was held by Ivanovt and his wife (who was at
the same time the president of the Board) anddigives Mudevi¢ brothers (dr Stojan
and Milan), who were all related to the ship-owBerzo Banac, a famous anglophile with
good connections at both the British and the Ywmosburt. The Belgrade Jewish lawyer
Sima Alkalaj, also well connected with the Britispital (through Julius Hanau, major of
the British Army and an intelligence officer), wakso a shareholder of this factofy.
Nevertheless, prospects for making money made thesple do the business with the
Germans. Those people certainly were very impogiardons in Yugoslav business circles
of the time. The Prime Minister Milan Stojadiné\personally inaugurated the factory in
August 1937. Milan Lazare$j head of the Ministry of Trade and Industry, atmbane of
influential people in German financial circles,a@ntened in 1938 to urge the delivery of
machines for the factory from Germany. There wageat demand for its products in
Germany since the beginning of the WWII. In Novemb@39 a decree was issued by the
governmental Department for mines and metals, doogrto which all exports and

imports of their products depended on the Nati®zalk's permission. German capital had

German documents without reference to the kindoafdg they were delivering to Germany. Among them
were J.A. Michels a Hungarian agent of the “Wigglesworth & Co.” Lemd, M.K. Stoj¢, and
B.T.Novakovt. The latter was exporting bearing springs. (A listhe most important Yugosal suppliers of
German import firms, 28.dec. 1939, PA-AA, Bonn, Pia-1Va 110602 BA R7/4681; ibid. 8.1.40. PA-AA,
Bonn, Ha-Pol IVa 110602).

9 The machines and other facilities for their plamtLozovac were bought from Brown Boveri & Cie,
Mannheim, I.M Voith, St. Polten, dr Albert Lessingyernberg, Joseph Voegele A.G. Mannheim, Siemens-
Planiawerke A.G. Berlin-Lichtenberg, Wehrle-WerkGA.Emmendingen, Tvornica vagona, Brod na Savi.
(AJ 65, 1183/2167).

% There were many shareholders of this factory. Sofrtaem were: Damjan BrankayiMilan M Nikoli¢,

dr Ivo Tartalja, Sima D. Alkalaj, dr Danilo Medakéydr Stojan Muéevi¢, Milan V. Muaevi¢, Berthold
Hoenigsberg. (AJ 65, 1183/2167) The managementvair Ivanove, the president; Jelka lvangyiing.
Mihovil Kargoti¢, Damjan Brankow, Milan M. Nikoli¢, dr Ivo Tartalja, Milan MIIg, dr Niko Novakow, dr
Danilo Medakow, ing. Maksimilian Uhlirz. Original capital: 10,0000 dinars. The society owned an
aluminum factory near the Krka waterfall and theoof Sibenik in Croatia, opened in summer of 1937.
The factory produced mostly raw aluminum. They eveupplied with electricity by the electric plant
“Supuk”. (Compass1938, 256)
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also an important role in dealings of this factomfpen in 1939 it was supplied by a credit
of 7.000.000 dinars from the “OpSte jugoslovens&olarsko drustvo a.d.”, a bank dealing
exclusively with German capit&f

However, due to the lack of raw materials and maehin the country, the import
was much more important for the Belgrade firms ttfem export. Textile was one of the
main import articles in Belgrade shops, and it Wwaaght mainly in Britain, but also in
Germany. The import from Britain included rubberdamachines, whereas chemical
products and metal were imported from Germany. rd lweere three Belgrade firms that
imported rubber from Britain, and only one that orted machines. According to dates
from 1939, the'Boston a.d. fabrika olde” (Boston comp, shoes factory), the “Rekord,
tvornica gumenih proizvoda Josifa Guljkovi¢a a.d” (Josif G. Culjkovic's, “Rekord”
factory of rubber products), and the “Jugovulkadi anported rubber from Britain and its
colonies®® The machines from Britain by “James Mackie & Sdnd. Belfast”, were
imported by the “Juta i konoplja a.d” (Jute and pasomp.), owned by the Vienna firm of
the same name, with 34% of British capital. In ldte 1930s German capital overtook all
the shares of this Belgrade firif.However, the “Agentura za prodaju boja” (Agency fo
selling colors) was opened in Belgrade in 1933.udknown Belgrade tradesman took on
the management of the Agency as a representativieeoBritish company “Messrs LB.
Holiday & Co Ltd of Huddersfiled”, which was doingacking and distribution of
Yorkshire color. His plan was to sell these colmrs'ugoslav peasants. This was the first
appearance of the Yorkshire colors on the BalkarketaPreviously, peasants made the
colors by their own technology, but they were alsing colors made in German factories.
It was only when the pound lost gold backing thabecame possible for domestic
tradesmen to buy this product in BritdfhGermany was the most important supplier of the

firm “Hemolabor a. d”, founded in May 1939. It pragkd and sold medical, cosmetic and

®1 AJ 65, 1183/2167.

62 A letter of the “Centrala industrijskih korporaaij(Industrialists® Corporation Center) on 27. 1939, AJ
76-76-142; AJ 65, 1213/2197.

63 AJ 65, 1207/219; This firm was founded at the ehthe 19" century. It was owned by Miholjec family
from Batka Palanka. It was overtook in 1930 by the Vienompany “Jute und Hanf A.G.”, with 34% of
British, 25% of the French and 41% of the Germad Aunstrian capital. (Britanski kapital... 155) Keat
was moved to Belgrade in the same year, to theipesnn KneZev Spomenik nr. 5. One of its manageis
also Dragomir Stojadinoyj the brother of the Prime Minister Milan Stojading and Victor Wickerhauser,
the representative of the British capit&ofmpass1938, 268).

% Yorkshire to YugoslaviaSSH12/1934, vol Ill, 16 avg, str. 1.
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chemical products. It was a domestic firm, andnigjor shareholders were not high
ranking industrials and businessmen, but privagrksl and small merchants, Milorad
burovi¢ and the Risti family (Milorad, Bosiljka i Dragutin). This firm id not work
during the WWI, in order to avoid collaborationtivioccupation force®,

The importance of textile among all other impdrgoods is emphasized by the
fact that there were several textile concerns ilgfa€ee importing from both Britain and
Germany. In fact, most of the firms trading withitBin (altogether nine) were dealing
with textile. As only domestic market was availabbe Yugoslav textile industry, there
was no export of manufactured goods. Instead, raatemal was imported and
manufactured in the country, where the final pragiiave been sold. Neither British nor
German capital was invested in this line of Yugeslaustry, and no branch offices of
either British or German textile firms were operirdYugoslavia.®® Beside six textile
factories of minor importance (one of them, the tigja a. d”, was a part of the Belgrade
branch of the Anglo-Tchekoslowakian and Prague I€Bahk, so being doubly connected
with British capital”), and two bigger firms (the “Juta i konoplja a., &nd the
“Beogradska tekstilna industrija a. &)there were two major domestic textile concerns,
lli¢ and Teokare¥j which imported raw material from EnglafidiThere was also a family
textile concern in Belgrade that imported from Gany It was comprised of three
mutually connected firms. The "Dingarac, StojakoviGolocevac” and the "Borislav P

Risti¢ i MiloSevi¢, tekstilna industrija" were constantly buying frame same German

®°AJ 65, 1240/2224

% According to the dates from 1933, 24 firms inth# country, out of 46, were financed with foreipital,
mostly from Tchekoslowakia (232,1 mil. dinars). TAastrian capital kept the third place, with 46,8 m
dinars (from 1938 onwards this would also beconpar of the German investment). Foreign capital was
also invested in “Beogradska tekstilna industriiBelgrade textile industry), where the “Jdgéka a.d”
continued its work from 1930. (Vladimir Rozenbehgostrani kapital u jugoslovenskoj privredi, Beogjra
1937, 51-55).

7 BoZidar Jurkow, Das auslaendische Kapital in Jugoslawien, Digstdart, 1940, 355.

% Moravija a.d. fabrika pletenih proizvoda (Factarfywoven fabrics), Sumadija a.d. fabrika trikotdaze
rukavica (Factory of clothes and gloves), Obnowh aa iskori§avanje sirovina (comp. for exploiting raw
materials), Srdano¥ii ko, fabrika svilenih tkanina (Factory of silkbiacs), Fabrika kanapa, uZarije i
tekstilna industrija d/d/ (Factory of ropes andtitexindustry comp) Odzaci, Belgrade branch, Poesiza
str. 21; S. Mojsilow, Nikole S. Pa$ia 4; Juta i konoplja a.d; Beogradska tekstilna stidfa a.d. (AJ 76-76-
142, A list of the members of the Union of textitelustries of the Kingdom of Yugoslavia from Octobe
13", 1936, referring to the import of cotton from Biit).

%9 A list of the members of the Union of textile irsdties of the Kingdom of Yugoslavia from Octobef"13
1936, referring to the import of cotton from BritaiAJ 76-76-142.
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firms during 1938 and 1939° Both of them kept in touch with their German partn
through their close business associates, the “BpHari¢ i sin” (Borivoj Kari¢ & son).
Owners and major shareholders of these three falss owned a dough factory, the
“Dunavka a.d.” in Zemun, founded in 1934 with thégimal capital of 500.000 dinaré:
and the “Zemunska tekstilna industrija a d.” (Zentartile industry comp), founded in
1940 with the original capital of 4,000.000 dinaf$e latter was working for German
army, according to dates from 1942. The Board ef‘Bemunska tekstilna industrija a d.”
consisted of people from all three above mentidirets: Rista Dingaraé? Borisav Ristt,
Petar Stojanovi Milisav MiloSevic, Radomir Dingarac and Dragi$a Milo&vi® There
was also another firm in Belgrade which boughtamotind woolen yarn from Germany in
1939, the “Domovinska industrija za pletenu i verewbu “Dom” a.d.” (Domestic
manufacture of woven fabrics and embroidery). Theye trading with German firms
through domestic agents: llja K. Pani'Davidovi¢ i ko”, and “M. S. Pardu”, all from
Belgrade”

The textile concern “Kosta di& sons” is a very good example of both German
and British influence in manufacturing technologpsta lli¢, the owner of so-called “cord
factory” in Leskovac (opened in 1897), togetherhwitis sons, bought the factory of
waterproof cloth in Belgrade from a German calledyénije Mihel, in 1906. One of the
major shareholders in this factory, which was &sit in 1897, was Karl Wolf, a German
industrialist and the owner of a hemp manufactupteamt in Vranje. Both of these plants
then became the property of¢ltiamily. This is how the “Fabrika vunenih tkaninadte
lli ¢a Sinova i Komp” (Woolen fabrics factory of Kost&: I& sons compy was founded. It

became a joint stock company in 1910, with theioalgcapital of 3,000.000 dinars in

0 wilhelm Brass & Soehne in Hohenstadt (Maehren)jeler Perutz, Prag; Kleinmuenchner Baumwoll-
Spinerei und mechanischen Weberei, Linz a.D.; €hfischer u. Soehne, Asch in Boehmen. (AJ 76, 83-
156).

"t AJ 65, 1169/2153

"2 He worked as freight forwarder in the Ministry feeding and rebuilding of the country in 1919, wine
was dismissed. (AJ 39, Ministarstvo zdravlja i mkr@ ishrane, the dossier of Rista Dingarac).

® AJ 65, 1204/2188

™ Their German suppliers were: Lenz und Hirschf@dcemen; Hermann Schubert, Zittau (through their
agent, the firm “Davidovi i ko”); Neudeker Wollkaemmerei & KamgarnspinnefeiG, Neudek (through
lija K. Pank); Lenz & Hirschfeld Baumwollboerse, Bremen (thrbuge firm “M.S.Pardu”, Beograd).(AJ
76, 83-156).

> Nikola Vwo, Tekstilna fabrika na Karaburmi od 1897 do 194idige, Godi$njak grada Beograda
XXI1/1975, 117-137, 118; Milivoje M. Kosti, Uspon Beograda Il, Beograd 2000, 127-130.
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gold. Most of the shares were in the hands éfdibthers, but a great deal was also owned
by the “Srpska banka” (Serbian bank) in Budapeke Shares of this bank were actually
owned by the great Serbian industrialist, Laza Dens#ti, who was related to Kostacllby
the marriage of his granddaughter to Kosta's sdagdad/ The company was engaged in
building plants, in opening branches, and in induand trade’® The Ili¢ family bought
the textile manufacture "Crompton Ltd" in Belgrddam the “Ungarische Textilindustrie”
(Hungarian Textile Industry), thus acquiring Enlglitextile manufacturing technology.
Incidentally, the Duderski were among the shareholders of the “Ungagisch
Textilindustrie”. This plant was a successor of gm@nning manufacture "Heterley &
Crompton". Its agent, Belgrade tradesman Boza Ziidgdad built a spinning workshop
with a loom invented by an Englishman, by the narihkleterley. It was a very advanced
machine for its time. The acquiring of this mantdae with English technology was very
important for the future development of the kioncern.”” After the WWI the rebuilding
of the Ili¢ manufacture was financed by the National Bank, lapdvar reparations from
Germany, with a total sum of 9.720.000 dinars. dswnostly supplied with raw materials
and machines from Germany and Britain. The equiprfeerCalifornian yarn was ordered
from the most famous British manufactures. Wool wasstly bought in Australia, and
cotton yarn in Austria, Netherlands and Italy. Bhtlooms of the latest type, bought in
Hungary, were used in cotton manufacture. Howetleey imported from Germany
machines produced in the best of German textileufie&tures, and they also engaged
workers from there’® In the 1920s the Hibrothers opened a ready-made clothing factory,
together with the Vienna firm “M. Neumann Soehné€&’, whose machines and experts
they have taken over. They have also bought sladresveral domestic firms, as well as
those of the textile plant “Mautner” from Viennandaof the textile machine plants
“Industrie und Handel A. G.” from Kemnitz. The kattalso supplied the dibrothers with

technical facilities® At this stage, the great concern of thé Wrothers was formed,

"® Nikola Vw0, Tekstilna fabrika.., 119-120.

" Nikola Vwo, Tekstilna fabrika.., 119-121.

8 Before the WWI they bought machines from “Elsasss# Maschinenfabrika A.G”, “C.G. Haubold” and
“Parnitz”. After the war they bought 15 looms and advanced machine by the German firm "Georg
Schwabe", and the electric motor from the Austfiem “Ganz & Co’. Several experts, Tchecks, Austga
and Germans were employed in this factory. (Nikél&o, Tekstilna fabrika.., 122-134).

" Nikola Vwo, Tekstilna fabrika.., 124-125.
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comprising of several domestic enterpri&em the late 1930s their factory was rapidly
recovered due to the government loan from 1931-1B8®usiness flourished from 1939,
when they supplied the Yugoslav army with substduatinount of cloth®!

After the death of his brother Sotir, Vlada¢lliook over the presidency of the
Board of a whole concern. Vlada¢llwas an outstanding representative of Belgrade
business and political elite in the late 1930sw4des related by marriage to the great land-
owning Durderski family, and apart from being one of the npsiminent industrialists in
Belgrade and Serbia, he was also the Mayor of Bdkigyfrom 1935 to 1939, the president
of the “Beogradska Industrijska Komora” (ChambeBetgrade Industrialists), and of the
“Centrala Industrijskih Korporacija” (Industrialgst Corporation Center). He was trained in
textile business in Germany at the end of th® @éntury. It was in Vienna and Aachen
that he graduated and learned about textile fesliand the organization of great textile
manufactures. Returning to Belgrade, he initiatesl building of the textile factory. He
was also engaged in social welfare. After the Garmadel, he was building flats for his
workmen, schools and kindergartens for their chitdland he provided them with medical
care. His family house at the banks of Danubeilisoste of the most beautiful palaces in
Belgrade. After 1945 he emigrated and died in 1f@54rom his country®?

Another Belgrade textile concern, the “Industrvjmenih tkanina Vlada Teokarévi
i Komp” (Industry of woolen fabrics Vlada Teokaréw Co), imported raw materials
exclusively from Britain and its colonies, and textmachines from both Britain and
Germany. The Teokargviamily had business relations with thedli The father of Vliada
Teokarewt, Mita, founded the first cord manufacture in Legko together with Kosta 8i
Later on, Mita's sons, Vlada and Laza Teokarewere working in the factory of “Kosta
lli¢ & sons” in Belgrade® Vlada Teokarew, being a great industrialist, lived in Belgrade,

whereas his factory and its management were situatParain, the Serbian town. Vlada

8 There were several firms in this concern: a bankdskovac, a factory of woolen and cotton cloths i
Leskovac, ‘Prva srpska fabrika konfekcije a.d:"réFiSerbian factory of ready-made clothing. in Battg),
“Fabrika vunenih tkanina Vuna d.d” (Factory of wewolclothes Wool co). in Gornji Karlovac, “Srpska
fabrika tepiha Laze Duterskog (Laza Dundjerski's Serbian factory of capet Be&kerek, “Prva srpska
fabrika mreza a.d.(First Serbian factory of net$ i@oBekerek, “Parni mlin "Srbija™ (Steam mill “Serbia”)
in Skoplje, “Fabrika hemijskih proizvoda "Hemiko@actory of chemical products) in Belgrade. (M. Kés
Uspon Beograda Il, 127-130).

81 Nikola Vuto, Tekstilna fabrika.., 126; M. KostiUspon Beograda Il, 127-130.

82 Nikola Vuo, Tekstilna fabrika.., 118; M. KostiUspon Beograda I, 127-130; Koepfe.., 70-71.

8 M. Kosti¢, Uspon Beograda, 127-130.
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Teokarevt gained the knowledge about textile industry inr@amy, France and Britain,
and later on he founded his own firm in 1920. L\ada llic, he was one of the most
prominent businessmen in Belgrade in those daysheaswas the member of the
Supervisory Board of the National Bank of Yugostawf the Board of Belgrade Chamber
of Industry, and of many other industrial, sociatiacultural organizations and uniofis.
Being also well connected with the British capita¢, was a member of the Supervisory
Board of the Yugoslav Union Bank, where the mayoof shares were British. In his
factory there were spinning mills, where clothdee liserge, mohair, and alpaca were
produced®® This textile concern had the most advanced tedyyoin the Balkans at the
time, its quality matching even the British textildustry. They imported wool from
Australia and New Zealand, and machines from Britand Germany. A member of
Teokareut family, Slavko, lived in an “American style” housafter the British model,
his factory in Pardn had a swimming pool and a tennis court for itwkers. They also

produced textile for the army, like the¢ltoncerrf®

Finally, let us put a few conclusive remarks. Theees a considerable difference in
both the volume of trade and the way it was coretlietween Germany and Yugoslavia
on one side, and Britain and Yugoslavia on therothiee trade with Germany was much
more intense, and it was done according to cleaagrgements, whereas the goods from
Britain were paid in currency, which was very seafdespite the enmities caused by war,
the economic relations with Germany were much cloBeis is also shown by two facts:
firstly, trade agreements were always signed witgrn@any before those with Great
Britain, and secondly, the total number of Belgréidas dealing with Germany was much
greater then of those dealing with Britain. Thi$fedence is the result of economic
structure and the lack of currency in both Germang Yugoslavia, as well as of some
transportation problems. The Balkan region represea “supplementary” economy for
Germany in the 1930s: these two economies complemesach other. The lack of

currency was overcome by barter arrangements. Henvélvere were transportation and

8 Koepfe.. , 138.

8 A letter of the “Teokarev! concern to the “Savez tekstilnih industrija KdJr{ion of textile industries of
the Kingdom of Yugoslavia) 20. 10.1936, AJ 76-7&14

% Three Brothers Found Finest Cloth Factory in Ylmea, SSH20/1938, vol VI, 16-31 dec, str 4.
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payment problems within the British-Yugoslav tradilee assortment, quality and price of
Yugoslav export articles were unsuitable for théigr market, whereas British industrial
products were too expensive for Yugoslav custoniras, the political reasons could not
prevail over the economic ones.

The political ambitions of the Third Reich greaihfluenced its economic relations
with Yugoslavia. In conducting the policy of the r&3sraumwirtschaft”, the decision-
makers of the Third Reich were focused on contadts the foreign firms, rather than on
those with foreign states. They were set on dirhing the state control over firms, in
order to make German businessmen achieve theis goate easily. The difference in
approach of Britain and the Third Reich to theioreamic (and also political) relations
with Yugoslavia is also shown by the fact that tWagoslav-British Chamber of
Commerce had its seat in Belgrade, whereas theoséa¢ Yugoslav-German Chamber of
Commerce was in Berlin. British trade was much moreéented towards overseas
countries, and it got more interested in the Badkamly after 1938, with the sole motive of
suppressing the German influence.

Belgrade firms both imported from and exportedrtpedbducts to Germany, whereas
from Britain they only imported. The export arti€léor the German market were mostly
agricultural products and raw materials. There wategether eight firms dealing with
export to Germany in the late 1930s. The importiri®ss was much more important for
Belgrade businessmen, due to the lack of certanmnaterials and machines on domestic
market. One of the most important import articleaswextile, mostly imported from
Britain, and much less from Germany. How import#xtile business was at this time in
Belgrade, is shown by the fact that there were ¢nemat textile concerns that imported
textile raw materials from both Britain and Germgbwyt especially from Britain). Both
the llic and Teokareviconcerns were connected in many ways with Brigmid Germany:
by importing machines and workers from Germany, hitees and raw materials from
Britain, and by adopting British methods of mantfising their products. Belgrade
businessmen often entered the sphere of influehéar@ign capital by personal contacts

and family connections.

287



Rezime:

Nemaki i britanski kapital posle 1918. godine prvi mapainje ozbiljan prodor
na domaée trziSte. U isto vreme u svetskoj privredi doldei napuStanja principéstog
ekonomskog liberalizma, a drzavna intervencija wrpdi postaje sve&e&a. Privredni
uticaji, stoga, u razmatranom periodu direktno ukana razvoj politkih dogataja.

Pre Prvog svetskog rata netkiai britanski kapital péeo je da prodire na srpsko
trziSte na raztit natin, ali u oba sltaja u skromnim razmerama. Dok su Nemci
pokuSavali da plasiraju kapital preko banaka, Ezngku ulagali u rudarstvo. Doba
carinskog rata (1905 -1911. godine) je vremeéihjapokuSaja prodora nerleog i
engleskog kapitala u Srbiju. Tada se stvaraju icne$enzivnije trgovéke veze Kraljevine
Srbije sa ovim drzavama..

Trgovinska razmena sa inostranstvom uopsSte preslakom mduratnog perioda
kroz tri razlgtite faze. Prva faza, neposredno posle Prvog svgtska, u kojoj je vladala
potraznja za robom, inflacija i privredna dezorgawija zemlje, obeleZzena je merama
merkantilisttke politike: visokim zastitnim carinama, odreanjem kontingenata,
deviznih propisa i sklapanjem ugovora o kompenaaw. Drugu fazu naenarodne
trgovine u mduratnom periodu (1924. do 1932) karakteriSe sklgpangovinskih
ugovora. Tréu fazu koja se poklapa sa godinama pred Drugi kivett, karakteriSe
princip najvéeg povlasenja, preferencijalne carine i klirinSki ugovori.v® faza je
obelezena trkom u naoruzanju iztneNemake i Britanije, potraznjom za sirovinama, i
pomorskom blokadom od petka Drugog svetskog rata u septembru 1939. godine.

Trgovinska razmena sa Engleskomcmanije bila razvijenaOdvijala se putem
placanja robe gotovim novcem, tj. devizama, i bila ggulisana putem nekoliko
trgovinskih ugovora. Problem je bio u strukturi,aktetu i ceni jugoslovenskih izvoznih
artikala, kao i u pléanju konvertibilnom valutom. S obzirom da je engéesoba pldana u
konvertibilnoj valuti, tj. u sterlingu, za dodatrgovce je postoja regulativa pribavljanja
deviza od drzave bila veoma nepogodna. Razmenaisakom, metutim, odvijala se na
bazi kliringa.

U trgovakoj razmeni beogradskih firmi $demakom bio je zastupljen kako uvoz,
tako i izvoz, dok se u razmeni sa Engleskom gotskigucivo radilo o uvozu. Ove poslove
su podrzavale tri donéa banke i dve meSovite trgovinske komore. I1zvozemigku bio je
znatno intenzivniji. 1zvozni artikli bili su uglawm poljoprivredni i zemaljski proizvodi:
koza, krzno, proizvodi od aluminijuma i hromna rutaEngleske su uvozeni tekstil, guma
I masine, a iz Nentke hemijski proizvodi i metal. Za beogradske trgtkeafirme uvozni
poslovi su bili od daleko veg zn#&aja, Sto je bilo uslovljeno nedostatkom sirovina i
masina na donéam trziStu. Tekstil je bio jedan od glavnih uvozaitikala za beogradsku
trgovinu, i uvozio se pretezno iz Engleske, ali Nem&ke. Zn&aj tekstila kao uvoznog
artikla pokazuje cinjenica da su u ovoj grani postojali veliki tekstkoncerni koji su,
posebno iz Engleske, ali i iz Neth&, uvozili sirovine. Najbolji primeri su tekstilni
koncerni llca i Teokarea: u vidu uvoza masina i radne snage iz Né&amasina i
sirovina (uglavnom tekstilnih) iz Engleske, kaorepzimanjem engleskih uzora u izradi
odreiene vrste robe i njenog kvaliteta.

Putem IEnih i porodénih veza, domé institucije su ulazile u sferu uticaja stranog
kapitala. Poslovna logika je bila dominantna, tad® ideoloSke predrasude nisu bile
prepreka trgovinskim odnosima.
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